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Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated balance sheet at 31 December 2004

	
Note
	31.12.2004

RM’000
	
	31.12.2003

RM’000

	Property, plant and equipment
A9
Deferred tax assets
	60,984

200
	
	64,731

123

	Current assets
	61,184
	
	64,854

	
Inventories


Trade and other receivables


Tax recoverable


Cash and cash equivalents
	22,023

38,084

18

76,230
	
	26,045

32,954

4,418

61,984

	
	136,355
	
	125,401

	Current liabilities


Trade and other payables


Taxation


Dividend payable
	14,674

2,461

9,216
	
	14,633

1,867

10,400

	
	26,351

-------------------
	
	26,900
-------------------

	Net current assets
	110,004
	
	98,501

	
	171,188
	
	163,355

	
Financed by:-

Capital and reserves


Share capital


Reserves
	80,000

67,446
	
	80,000

59,612

	Negative goodwill

Deferred tax liabilities
	147,446

17,633

6,109
	
	139,612
17,633

6,110

	
	171,188
	
	163,355

	Net tangible assets per share of RM0.50 each (RM)
	1.03
	
	0.98


Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated income statement

for the year ended 31 December 2004


Individual
Cumulative

	
	3 months ended

31 December
	
	12 months ended

31 December

	


Note


	2004

RM’000
	
	2003

RM’000
	
	2004

RM’000
	
	2003

RM’000

	Revenue

Operating expenses
	32,669

(23,502)
	
	29,761

(21,882)
	
	133,934

(95,625)
	
	115,772

(85,178)

	Operating profit

Interest income
	9,167
427
	
	7,879

377
	
	38,309
1,598
	
	30,594

1,290

	Profit before tax

Tax expense
B5
	9,594
(2,704)
	
	8,256

(955)
	
	39,907
(10,945)
	
	31,884

(6,270)

	Net profit for the period
	6,890
	
	7,301
	
	28,962
	
	25,614

	Basic earnings per ordinary 
  share (sen)
B13
	
4.31
	
	
4.56
	
	
18.10
	
	
16.01


Yi-Lai Berhad

(Company No. 516043-K)
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Condensed consolidated statement of changes in equity

for the year ended 31 December 2004

	
Note
	Share

capital

RM’000
	
	Non-

Distributable

Reserves

RM’000
	
	Distributable

Retained

profits

RM’000
	
	Total

RM’000

	At 1 January 2004

Net gain and loss not recognised
  in the income statement:

Exchange differences on
  translation of the financial
  statements of foreign subsidiary
Net profit for the year


	80,000



--


--
	
	24,545



184


--
	
	35,067



--


28,962
	
	139,612



184


28,962

	Dividends
A7

-
2003 Final

-
2004 First Interim

-
2004 Second Interim
	--

--

--
	
	--

--

--
	
	(4,032)

(8,064)

(9,216)
	
	(4,032)

(8,064)

(9,216)

	At 31 December 2004
	80,000
	
	24,570
	
	42,717
	
	147,446

	At 1 January 2003

Net gain and loss not recognised
  in the income statement:

Exchange differences on
  translation of the financial
  statements of foreign subsidiary
Net profit for the year

Dividends

-
2002 Final

-
2002 Special

-
2003 Interim

-
2003 Special Interim

	80,000



--


--

--

--

--

--
	
	24,460



85


--

--

--

--

--
	
	31,053



--


25,614

(2,400)

(3,200)

(5,600)

(10,400)
	
	135,513



85


25,614

(2,400)

(3,200)

(5,600)

(10,400)

	At 31 December 2003
	80,000
	
	24,545
	
	35,067
	
	139,612

	
	
	
	
	
	
	
	


Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated cash flow statement

for the period ended 31 December 2004


12 months ended


31 December

	
	2004

RM’000
	
	2003

RM’000

	Cash flows from operating activities


Profit before tax


Adjustments for:


  Non-cash items

  Non-operating items
	39,907

9,106
(1,598)
	
	31,884

10,167
(1,289)

	
Operating profit before working capital changes


Changes in working capital:


Net change in current assets

Net change in current liabilities
	47,415

(1,108)
(5,987)
	
	40,762

(281)
(4,990)

	
Net cash generated from operating activities
	40,320
	
	35,491

	Cash flows from investing activities
	(3,756)
	
	(6,310)

	Cash flows from financing activity

Transactions with shareholders/

  Net cash used in financing activity
	
(22,496)
	
	
(11,200)

	Exchange differences on translation of the
  financial statements of foreign operation
	
178
	
	
83

	Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of period
	14,246

61,984
	
	18,064

43,920

	Cash and cash equivalents at end of period
	76,230
	
	61,984


Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

(A) Notes to the Interim Financial Report

A1.
Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2003.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2003.


The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2003.

A2.
Audit qualification


The audit report of the Company and its subsidiaries for the preceding annual financial statements were not subject to any audit qualification.

A3.
Seasonality or cyclicality of interim operations

Generally the Group does not have any significant seasonal sales cycle, except during the few months prior to Hari Raya and Chinese New Year, when sales would be slightly higher due to increased renovation works. 

A4.
Unusual items affecting the assets, liabilities, equity, net income, or cash flows

There are no unusual items affecting the assets, liabilities, equity, net income, or cash flows of the Group for the current quarter and financial year-to-date.

A5.
Material changes in estimates

There are no material changes in estimates for the current quarter and financial year-to-date.

Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

A6.
Issuances, cancellations, repurchase, resale and repayments of debts and equity securities

There are no issuance, cancellations, repurchases, resale and repayment of debts and equity securities for the current financial year-to-date.
A7.
Dividends paid

Since the end of the previous financial year, the Company paid:-

i) A special tax exempt interim dividend of 6.5 sen per ordinary share of RM0.50 each for the financial year ended 31 December 2003 amounting to RM10,400,000 on 28 April 2004.

ii) A final dividend of 3.5 sen less tax per ordinary share of RM0.50 each for the financial year ended 31 December 2003 amounting to RM4,032,000 on 8 July 2004.

iii) A first interim dividend of 7.0 sen less tax per ordinary share of RM0.50 each for the financial year ended 31 December 2004 amounting to RM8,064,000 on 8 October 2004.

iv) A second interim dividend of 8.0 sen less tax per ordinary share of RM0.50 each for the financial year ended 31 December 2004 amounting to RM9,216,000 on 3 February 2005.

A8.
Segment information


No segmental reporting has been prepared as the Group principally operates in Malaysia and its activities are mainly relating to the manufacture and sale of ceramic and homogeneous tiles.

A9.
Property, plant and equipment

The property, plant and equipment of the Group are stated at cost less accumulated depreciation. 

A10.
Material events subsequent to period end

There are no material events subsequent to the end of the period reported that have not been reflected in this quarterly report.  

A11.
Changes in the composition of the Group

There are no changes in the composition of the Group for the current quarter and year-to-date.

A12.
Contingent liabilities and contingent assets

The Group does not have any contingent liabilities and contingent assets since the last annual balance sheet date.
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(B)
Additional Information on Interim Financial Report required by the Bursa Malaysia Listing Requirements

B1.
Review of performance

The turnover and profit before tax of the Group for the current quarter amounted to RM32.7 million and RM9.6 million respectively. On a cumulative basis for twelve months to 31 December 2004, the turnover and profit before tax amounted to RM133.9 million and RM39.9 million respectively.

There have been no material factors affecting the earnings and/or revenue of the Group for the current quarter and financial year-to-date.

B2.
Variation of results against preceding quarter

In the current quarter under review, the Group registered a consolidated profit before tax of RM9.6 million compared to RM11.7 million in the preceding quarter. The decrease in consolidated profit before tax was mainly due to lower sales volume.

B3.
Prospects for 2005

For the year ahead, the Board hopes to achieve consistent growth, profitability and improvement in shareholders’ value by increasing our production capacity and improving production efficiencies as well as research and development activities.
B4.
Profit forecast

Not applicable.
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B5.
Tax expense

	
	Current quarter

31/12/04

RM’000
	
	Cumulative

year to date

31/12/04

RM’000

	Current tax expense 

Malaysian
- current


- prior years

Overseas
- current
	2,483

--

94
	
	10,930

(3)

96

	
	
	
	

	
Deferred tax expense 

Malaysian
- current


- prior years
	165

(38)
	
	(40)

(38)

	
	2,704
	
	10,945


B6.
Profit on sale of unquoted investments and/or properties


There is no sale of unquoted investments and properties for the current quarter and financial year-to-date.

B7.
Purchase or disposal of quoted securities


There is no purchase or disposal of quoted securities for the current quarter and financial year-to-date.

B8.
Status of uncompleted corporate proposals

As at the date of this quarterly report, there are no outstanding uncompleted corporate proposals.

B9.
Group borrowings and debts securities

The Group has no borrowings and debts securities as at the end of the reporting period.

B10.
Off balance sheet financial instruments

There are no financial instruments with off balance sheet risk at the date of this quarterly report.
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B11.
Changes in material litigation


There are no pending material litigations as at the date of this quarterly report.

B12.
Dividends 

(a)
A second interim dividend of 8.0 sen less tax per ordinary share of RM0.50 each amounting to RM9.2 million was declared on 4 January 2005 for the financial year ended 31 December 2004 and was paid on 3 February 2005.

(b)
The Board is proposing for the shareholders’ approval at the forthcoming Annual General Meeting, a final dividend of 2.0 sen less tax and a special dividend of 4.0 sen less tax per ordinary share of RM0.50 each totalling RM2.3 million and RM4.6 million respectively for the financial year ended 31 December 2004. The details of the book closure date and payment date will be announced at a later date.

(c)
The total dividend per share for the current financial year is 21.0 sen less tax [2003: 13.5 sen comprising a 10.0 sen (tax exempt) and a 3.5 sen (less tax) dividend].

B13.
Earnings per share

(A)
Basic earnings per share

For the purpose of calculating basic earnings per share:-

(i)
The amount used as the numerator is the net profit after tax attributable to ordinary shareholders of RM6.890 million for the current quarter and RM28.962 million for the 12 months ended 31 December 2004.

(ii)
The number of ordinary shares used as the denominator is 160 million ordinary shares.

(B)
Diluted earnings per share

Not applicable to date.

B14.
Capital commitment

	
	
	
	31/12/04

RM’000

	Property, plant and equipment

Contracted but not provided for
	
	
	18,220


